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axe Lasas o iy Al JSLal aal (Autocorrelation ) (1A dali )W) iy
b Al 5l aladtl vie ellyy Aalay) ) D llae i b d6)
G all Clag yall 44 )l i s (Simultaneous equations) 48¥! ¥ abaall 4a shaie
ebdl) ana e Jullhs ¢ (Two stage least square method) ils yall <l

LY 33 e a1 5 ysial) lalaall &y el
. 3080l Clalaall 4y gina andiical )
lesboan 8 4 jlmall oUad¥) axacios ) 48 < yié 480 aae oY
(T/F) i) ahasiul Raadlea axe -¥
By b zdpall e Aisd) iyl -
(R2) wasill Jalaa i 3 dadlall -0
i dallae lowally 28l 5 ) pasdll 8 Usedd) 5Lkl aladinly lialy) o6 Sl
s yoall Glag jall 48y e Liecaidl ((La2sa 5 die (Autocorrelation) (S Ll Y
alaaiuly (Modified two stage least square method) daedl (pila i il
Jaall daally (Keynesian) s aS) zasaill e gaukis[ Y ] (Cochrane orcutte)
& (Limdep 2.0) ba®¥) (uldll el o alaie Wl @lldy @loall & sl
il Al
—rduand) aan ) -Y

R shiie ot 3 Alsedd) 3Ll Lot lia s Al 5Ll alasiul L) i) Cogs

S Ll )Y dAlKGe asa s JB 3 (Simultaneous equation) 4sY) CYalll

.(Autocorrelation)
-rdanl) cluda B ) .Y
Gkl Aty ) bl e ST 5685 Aaed) BRI alasiuly 38 Alled)
.(Autocorrelation) 513 Jalsi yY) Alhae 2 ga g Jha 8 Apladl)
- b Lo Aiaall (Exogenous variables) das Al <l yaaial) aladiul o3
Government expenditure oSl gyl -

National income(t-1) ALl Al gl Jaall -

-1 b S ils 2@ (Endogenous variables) ddalall <l yuiall 4l Ll
Taxes 3 bl el Q) ) -
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Investment

National income

Investment

R

Adlal) Aill o il Jaall -

il JL) el 5 i) -

TLIC | Jl.h\ V-0

Gl pisall (e e (simultaneous equation) Yl C¥aleall #3 g Guai o
zoase LSy (Yoot aAT) sall @l ¢ odlel b dacagally 3l oall A& LalaBy)

(V) Ao dsaalls
(1)ds=
(D gssle) (Y2 1= 3AT) 3l Gl (8 deadiual) &l yaiall

R ) il uall ASgia) | Aiall o gil) Jal) (2 s8l) Ja) Jhaiaay) FEWNT]

o s8al) 5 ipal) Ll
13009 1985
5252.8 783.3 1304 12655.6 12655.6 3859.2 1986
5673.8 708.2 1584 15311.3 15311.3 3657.8 1987
6260 1019.6 1748.9 16982.9 16982.9 4396.6 1988
5990.1 1035 1836.7 17866.9 17866.9 6305.5 1989
6142 1024.8 7147.3 47941.9 47941.9 6220 1990
7033.3 485.6 4878.9 36922.2 36922.2 2086.2 1991
8691.4 713.2 14185.7 99643.4 99643.4 5729.5 1992
15771.8 1645.8 41828.2 279805 279805 23994.3 1993
42734.6 6218.4 217368 1.44E+06 1.44E+06 46685 1994
156118 40967.9 886250 5.81E+06 5.81E+06 115868 1995
158755 45303.5 857072 5.64E+06 5.64E+06 47747 1996
1.29E+06 127669 1.66E+06 1.32E+07 1.32E+07 252849 1997
3.02E+06 169310 1.88E+06 1.50E+07 1.50E+07 412065 1998
3.88E+06 290908 2.48E+06 3.14E+07 3.14E+07 754493 1999
5.94E+06 434753 3.26E+06 4.66E+07 4.66E+07 1.47E+06 2000
6.49E+06 545885 4.29E+06 3.67E+07 3.67E+07 2.53E+06 2001
7.92E+06 405160 5.64E+06 3.47E+07 3.47E+07 2.20E+06 2002
3.63E+06 186790 3.89E+06 2.57E+07 2.57E+07 3.15E+06 2003
1.36E+07 246000 6.39E+06 4.69E+07 4.69E+07 2.86E+06 2004
1.47E+07 777000 8.82E+06 6.58E+07 6.58E+07 1.02E+07 2005
1.50E+07 1.26E+06 1.15E+07 8.54E+07 1.63E+07 2006

A il lanYl Ae ganall ¢ slanU (538 all Sleal) ¢ adlall el ) 55"
“ YV a (YY)
A0 el Ao gliia o ggda ¥, )

[ Y] - b LS el sy ¥ alaall o glaia 4US (o

Yit= pr2Yot+ p13Yst+ ...

LMY M1 Xat + p12Xot +

+y1K XKt + U1t
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Yot= fa1Yit+ p23Yst+. ... +famYMerp2iXit + p2eXot + ... . ... Hp2K XKe+ U2t
Yat= faiYie+ pa2Yor+ ... +3mMYMerp3iXae + p32Xot+ L. +y3K XKt + U3t
YMT = pmiYit+ pmeYet+. .. HfM-1Y 1 ehpMiXit + ymMeXot + ... . L FYMK
XKt+ UMt
-------- (1)

-0 ) Sy
Y1, Y2, ..., Ym= Endogenous variables Ala Al ol yaial) Jiad
X1, X2, ..., Xk = Exogenous variables Joa Al &l sl Jia
uz, Uz, ..., um= stochastic disturbances 400 gliall cUadl) Jiad

t=1,2,...,T= total number of observations Glaaliall ST aaall Jids
B's = coefficients of the endogenous variables < yiall S lklas Jiag
aals)all

y’s =coefficients of the Exogenous variables 4 il &l il clales Jiay
K=number the Exogenous variables SN daa Al @l el 2ae Jia
M= number the Endogenous variables sl adalall &l paxiall 2o Jiag

-t SV 5 il ghaall dapay e (1) Al da shaiall Jiiad (Say g

yI'=xf+E (2)
SRS

Y = Endogenous variables Alaal &l yuaiall aata Jiag

X = Exogenous variables Ao Al Gl yarial) 48 gaias Jiag

I' = coefficients of the endogenous variables < juiall C ks 48 ghins Jiag

Adaal)

3 = coefficients of the exogenous variables < sid) C laas 43 siean Jiay
A sl

E = stochastic disturbances cladVl 48 ghina Jia
a9 glal)

Y.
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I + B0+ 720 127U

__________________________ \l

Ty +D5s0tPaY VU x "
Y, =C, +1 +G,

O Gy

Ct=Private expenditure SAGY) Byl Jia

It=Investment et Jiag

Gt=Government expenditure oSl slasyl Jiag

Yt=Income o sl Jaall Jiay

DY (Yt) (o8l Jaall Alicis (Endogenous variables) dalalall <l yaiall o
(Ct) SOy Sy (Tt) sosball il il juall g (1t)
o sSall 3L dlicie 43 (Exogenous variables) dsa il <l yuiall 4l L
(Yt_1) 4l daull a8l Jaall 5(Gt)
-t b S 5 il gheaall Axpay oDhef (7)) a8 23 saitl) AUS S0y Sl ) ddLaY

By, +I'X, =u,

-0 Qs
c, | .
t G Ult
Yi t
yt: | ' Xt - Y ' ut: UZt
t t-1 U3t
Tt - -
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Identificationaxicall Y- ¥
e A C¥aladl) G phiad Al ciladad) Claa AlSal ) el AlSEe i
G la) JSLE) e axis . [0 ] ledbs BlSal a5l i) 23 el Cilales
iyl L) Yol (e Alslee S (o AR wigh 3 o el 3 sl oLy 4nl 3
Bua g Gl st e Jpandl iy JS0 Lebas Zisaill o e ol ) ga5 1
Y o) Al Glily (e Glaleall 34y 4

Identification condition gasiudall Jag piY-¢

Order condition i il ki
e o6& Laie b g(Exact identify) L dadiia dalaall o3 Lo il 13g] L
sl Exogenous variables 4 all &yl sae gia s jhae 4081 &l ozl
Ol [T ] 25 e s ke (Endogenous variables) ddalall <l jsiall sae )

K-k=M-1 (4 )

doa JAN & paiall 22 (S Laie by over identify oedldll (398 Aaladl) (5S35
& B gally La HAD Gl juiall 22 Leie Wy hsExogenous variables &<l
Endogenous variables adalal &l paial axe e HS) Lpand i 3 el ddalaal)
o) sl Leia La s yhae

K-k>M-1 -(5)

Gl el 22 S e dldsUnder identify el cad &8 Aol ol
83 g2 sall 5 da HlANl & il sae Leie W5 JhasExogenous variables I da Al
Endogenous variables 4lalall &l jaiall ae e Ji Lpandids o) pall daladl) 8

-0 a5 e ln g yhae

K-k<M-1 (6 )

Rank conditionds ) b &Y.

lemii 2 yal) Adaal) 8 52 giiall aill ALE ciladaall s 5 2 Ja ) 138 o san
Aslaall (8 ¢ |y (5 5ty 48 ghomall odg] B2anall da S 13 | b siinn b Lgain g 50
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Aslaall 055 AR o2 8 ieall ) Ao i S Al G laly, [ £ ] deaddie oS
Leilaben [t (S Uil mitia s

-1 i gal) g S 73 gaill 4l Order condition i Al Ja Y -1

(Y )dsa
Gl el OO lalas
ek I | Y C T G Y(t-1)
1 Pro P 1 Pis 0 0
2 Bio 0 0 0 0 o
3 Pao B 0 1 0 0
4 0 1 1 0 1 0
(Y )dsa
Aalaall o8 K-k m-1 EEN
1 2-0=2 3-1=2 Lol Amiie
2 2-1=1 1-1=0 a3 68
3 2-0=2 2-1=1 il 3

08 il Lelah i Ra gliall 3 VT ARl gy ¢ (7 ) dsandl gn B0
Two ) Gtila jall @ld (5 paall Clay jall 48y )l () 55 A ghaiall 8 daddiinall sl 48y )l
Over ) gl (548 8 &GN, 4500 C¥alaall Luilly Wl (stage least square
S el Sl i o ) g Reasiadl BRI oS s (identify
Three ) Sl Jal jall <l (5 jaall cilay yall 5 (Two stage least square) Osils sl
[V ] .(stage least square

=1 o gall (g RS 73 palll Ll Rank condition 4l Ja &Y -V
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W yadi Sy

DY) Al Awaly
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TWO - Oila yall Cild (5 uall Cilag jall aladiinily 40Y) Calaal) ja&5Y-A
:Stage Least Squares (2SLS)

p Gk Adla o8 2 sall Soadll il B 8 g i) (3 sk (e el Al () a2 ) e
@5 Gomall Glay el 44y jla & deddiin 48y Hla JS) ) V) AV aValadl) e ¢
Aalie V1 aall il jall Gl jake of Sua | Spila pall DU s daal] Silay pol) 44, 4b
Tl ey e alag) (S aadll s uindl 55 juadie () 5S5 g

Rl el Al 8 g e 0555 - )

() sl Uadll aa Jasi ya 05 Y () =Y

Ldiye st O5S0s mde el Hedny Cua Al il Alladial Qg il 138 2 1)
i) 128 33 g ga 0 sSEaEC Y (5 ol Sl yall (e g 8 Ld |l sdial) Ladll s
Y2 Jae dag gl sl psidl dase dadd Instrumental variable 312Y1 ysiall ey
) pzial) (e ggij 31aY) owdall G causality dew 2 o Y 4 s _‘SIJ;Y\ PAREA| =
6 rmall Sl yall G yd (558 Ui 23 gl iy 310V sl alasial ld A 1a0))
Ayl aladt WY a i yaaiall L AlagY (Ordinary least square) dzslieY)
(Two stage least square)osils jall 13 (5 jrall Cilay all

Ol g 1l a3 5 T T o il el 1 (5 il ey pall Ayl el
eSSt il 23 sail) 8 AR ol posiall dae dadl slal <l jsie alay) 43 b
uilall gl JS il e jlassl o) aly elld agiig i o) cValaall 85 5 uia
Jal laail e il aaiall ol jaie 233505 25 alDla) el il il paiall e
ok LS ol s e 06 3N puidlS sl

L)l @l il de sana o Sl joxie JSIlass) o) yald &ty (69 Al all -
3 yahe dad ) 358 215 A 3l 5 ) guall Hland) g Al 23 gail) 50 s sl
Al il

Y =HY,

H, =X(XX)™X’

y=Xg+U
b=(XX)"XYy
y = Xb = Hy

e ¥y, ¥y 535 sal) BRI ol puaiall 5 el il aladid (et gl Als el -Y
Gy iy 3 gale laadl g@myi@& La ge elld g il Aaladd) (e
axdll (e Yau ((Instrumental variable olal jaia el ) 8 ya8all aadll aladiin
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Yi=Yy+XBi+re=2 8 +¢€

(1xé) (1)
Z, :{ Y, X J}
(Txm;)  Txk;
A A (11)
Zi=|Yj X,
M) T |l uly Al dda yall CValaall a8 s 13 4] ddaade ase

aladiul e 2SU Comy ] (rania e bl O Si eV sl ey all
U:\ﬂ;)d\ Q\'JLSM\ Q\.u)d\ u\)L; ;\_);\u.o.mlxggﬂ\ _).15:‘.\4\53\ c.ob);

(Two stage least square)dsila sall <ild 5_guall Cilay jall (al gd ¥4

B paall Gl 83 jate Jhai (81 Aluia L35Sy el -)

G <l LAl 2Ll (515 geall J sl 23 gaill g ARl ol ppaiall (pe SEN Cany Y
Gl

s S Ol g dsaill G Aag ye Wil saasial) il i) calS 1Y) -Y

O S Juzadl pila pall Gl (g jraall il jall &) jaal Slaia B HLEAY £ aladdul) - €
[ A ].(Ordinary least square) 4lic ¥ (5 yall Gl jall &l joae

(Autocorrelation) S bls ;Y Alha Y29

G A4k o4 (Residual) (B sl o S LU Y asa s SR Gk aal e o

[ YV ]-:1h WSy (D.W) gl

~+

i(l\t A_l)z A2+ A2 _2 A A
d —t= _ 20t 20t PN ~ 2(1_/3) - le‘f_l ~ Z,jf)

352 N
t=2
since -1<p<l, O0<d <4
Ho BB
g S el ) as oY oad 0<«d<d,
G ga (S Tl ) as Y BB ENYN di<d <dy
Gl (S Tl ) as 0¥ o) 4-d; <d <4
Gl 1 Dol ) aa 50 DAY 4-d,<d < 4-d,
BIBUEC Nt b)) pxe Dy <d < 4-dy

1
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G 2l alaaiul o5y ¢ (Autocorrelation) &\SJ\ Ll )V A Ge geda ddls 8
-1 sk WS (Cochrane-Orcutte) <uS o) =) S oS 48y Hla Leia g Aallaall

= SN Y 23 gl Wal 43) (i ya

JAN
(t Tut: Ut =APut—1tets st — IN (O’O_Z)Ai
Two stage least ) ¢rils sl @ (5 jall Cilay jall 44 Hha aladinly Lft A & 683 )
(square

S lani¥ ol jaly o gk Y
Ut =AUt -1Vt

- bS5 ¢ (GLL.S.) dalall (s psall il sl ) R5Y P aladiuly gl Y

(yt - :3 yt71) = ol - ,3) + B(x: — pxe1) + (ur — ,BUt—l)

*

A A
G=-2_, f-

=

G)ilm.'\-i

olidl) Addlia g Julady o e Y-

LS5 il #1ja50) 8 (Limdep 2.0) sabaBY) (bl seals y aladiuly Ualdl o8
=-slaa) ‘;ﬁ (e
ald (Extended Keynesian model) ausall 1Sl zigaill a8 S
Cils pall @y (gl Gl yall 44k Hadiul @y (Investment) Jliny)
(Over identified ) paxddll (34 Alall s3a o) S (Two stage least square)
-0l Jsaally eia 9o LS

Y



/ S ddaa G5 5 el daald)

Yol
(£)Jds
(Two stage least square)

Al i) Jabas llan Y| deall T Aad || s DA [ il aal Jeldl
O Jaxall Foolaay Aalal) 4l
Ol

1.0119 0.9148 0.000 **215.86 **.8667 -.3797 dadl)

(.0551) (.7921)

-r b B o) Jgaall (e

O 3 (0.00) Al (F) Jloa¥ ddlaia¥) dagll & clly (5 sina Haall z3 gaill -)
(Exogenous variable) )Wl pidl b S 1385 (0.05) 4 gieall (5 gl
(D)) A3l uaiell e (g gina il Al Al il e gl JAally Jiaiall

Gl (e fll Jaall) il o (x5 (0.9148) Jaxal) yaaill Jalae dad iy =¥
Obaiin¥) & dlalall @l il e (%91.6) (Alss sy (AL

il Jaal) 5305 ) e 1385 (0.8667) Abud) Al e gdl) (A daaliee il Y
(%86.67) dssis Jlaiica¥) 8345 (A (535 (%100) Asesis ALl Arll

(D.W<dI=1.2 ) 58l (yacn dadl g a5 (1.0119) Osniil s (p o Belbian) dad cualy ¥
Gubkiy (Ualdl W8 QA (Autocorrelation) (S Labs )Y ASGe sy e Mg
—adal) il Je Jgeasl) 235 (Cochrane-orcutte) < sl

A
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Uaaal) cpiila yall @Id (5 ual) Clay sall 48l aladiady ) gl
G938 ) -l US S A&y kg (Modified 2sls)

| AR(1) Model: e(t) = rho * e(t-1) + u(t)
| Initial value of rho .49406
| Maximum iterations 1
| Method = Cochrane - Orcutt

| Iter= 1, SS= 5.109, Log-L= -15.094691
| Final value of Rho .496424
| Iter= 1, SS=
\

\

\

\

\

\

|
\
\
|
|
\
9, Log-L= -15.094691 |
|
\
\
\
|
|

5.10
Durbin-Watson: e(t) = 1.007151
Std. Deviation: e(t) = .613693
Std. Deviation: u(t) = .532735
Durbin-Watson: u(t) = 2.0400647
Autocorrelation: u(t) = -.020323
g

N[O,1] used for si

Ll aall Jalzs Foloay adlasyl dagdl 4 sl dad sl Ja) ol asl) Jaladll
Oom Jaall el sl
Ol g
1.0119 0.9148 0.000 **215.86 *%.872 -.405 Al
.698E-
01 1.048

-n O badl oSt Jsaall e

(e J81(0.00) Axdllls (F) JlosY dallaial) dagll &1 @lldy (g sima el 23 gail) -)
(Exogenous variable) )Wl aidl gL Sy 14 (0.05) 4 sieell (g siue
(Sheiina¥T) 21 iadl Lo (s gina il al Al Al ol J2all Jiaiall

Al ‘;AJ;AS\ Jaall) il (o s 1 5 (0.9148) Jarall vasdl) Jalza dad Caaly -
L olail! o Adalall &l paill (ha (%91.5) e pdy (@L.d\

4- ) 58 e Aadly Ay (2.04) Osadls G belas) Aad sl Y
S Bl e sy s dm M (du=1.22<D.W<dI=2.78
(Autocorrelation)

114
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a2l Gl 5 s i 3 38 (Taxes)s_pdlaall sl b yual) A1l Gasdlly Ll
Alall 238 o) S (Two stage least square) Odils jll G135 rall Glay yall 45y 4k
1Y) Jsaall ma 90 WS 5 (Over identified ) paudiill (35

(V) ds
Ol pal) ld (g puall cilay pal) A8y gl aladialy a8l ilis

(Two stage least square)

Qo sl yoadll Jolre [[ A0V Aadl) [ DpusdlF ded || esil) Jad) [ culill aall ][ Jabedl)
Ol g Jandl) F oLy
0.4277 0.95024 0.000 **382.94 *0.864 -2.37063 || el
(0.042) (0.6151)

- o B el Jpanll e

e 3 (0.00) 4l (F) sy adlaay) daall oS @lldg (g gina atall #3 gaill -)
owdall e g gina il Al e gl Jall el gL Sy 1385 (0.05) Asieall (5 glaa
(3l yaadl il puzall) ASNal)

iy (o sil) J2) urid) o) iy 138 5 (0.95024) Jaxall apanll Jeleo dagh izl -
Sdladl el il ) 2 Aalall Gl pzdll (pa (%95.02) PN

8005 O i My B8kl Ll il (B(0.864) (el Jaall Aealue CalyY
Ay Bpdlaall Al pall (B 35 A gam (%Y e ) Ay el Ja
oA J3all ganll daall (s 6y (5315 (ool (Bhaiall (381 5 a5 (8 5(%86.4)

(0,1) 358l (yara ady

(D.W<dI=1.2 ) 3_58ll (parin a8l 5 & 5 (0.4277) Csmil s o Belias) Ao Caly - €
Gubi sl W8 N (Autocorrelation) (S bals ¥ ASE sy (e g
—agall mlil) Je J geasl) 235 (Cochrane-orcutte) < sbul

Y.
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(V) Joa
Uaaal) cpiila yall @Id (5 ual) Clay sall 48l aladiady ) gl
&3S ) -l US S A4y kg (Modified 2sls)

e e L E L P P +
| AR(1l) Model: e(t) = rho * e(t-1) + u(t) |
| Initial value of rho = .78615 |
| Maximum iterations = 1 |
| Method = Cochrane - Orcutt |
| Iter= 1, SS= 5.961, Log-L= -17.055901 |
| Final value of Rho = .801938 |
| Iter= 1, SS= 5.961, Log-L= -17.055901 |
| Durbin-Watson: e(t) = .396124 |
| Std. Deviation: e(t) = .963256 |
| Std. Deviation: u(t) = .575456 |
| Durbin-Watson: u(t) = 1.260880 |
| Autocorrelation: u(t) = .369560 |
| N[O,1] used for significance levels |
Al Jalea F oLy adlaisy) daall 40 punalIF 48 sl Jaall CulEll aald) Jalzall
Jaxadll
0.9148 0.000 **215.86 **0.799 -1.306 dagll
0.160 2.663

-0 b BB o) Jgaall e

(e J8(0.00) Al (F) JbodY adlaay) dadll oS el (g gina yodall 73 gaill -

(Exogenous

variable) > &l Leddl b J 185 (0.05) dsieall (55t

(3 laal) Laadl il yuzall) A2l il e g gima il Al sl Jaally il
iy (a8l JAA) puaiall o Jag 138 5 (0.9148) Jaxall maaill Jalas dad Caly -Y
Bl el Gl yuall b dlalal) <l sl (e (%91.5) s

vy
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A statistical study of the comparison between the
standard and modified methods to estimate the
simultaneous equation system when there is a

problem of autocorrelation

Ahmed Sultan Mohamed Hesham Pharaoh
Abdel-Latif

The autocorrelation One of the problems which result in the
presence of inaccuracy in the measurement of transactions and
economic relations when using standard methods to estimate the
system simultaneous equations, including the method of least
squares two-stage ,and on this basis Search has been divided into
four sections, as follows: -

Part I -

Ensure objective research and suppositions, and the variables
under which research and

Part Il: -

The concept of simultaneous equations system, as well as the
expanded Keynesian model to determine the national income in
addition to the diagnosis.

Part Ill: -

Present, analyze and discuss the results.
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Part IV: -
Conclusions and recommendations reached by the researchers..
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